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(tfstc* fa*rm) 

(%ssfa*FW*R^fcf) 

^fa#, 3 W*iT, 2005 

(3TF1-TO) 

^rr.^r. 1557(31).—1961 (i96i ^i43)^t 295 

*7KT (l) ijnCTS^rf ■3Trq-cfr7faR, 1962 3^7TTTfa-Ff% fcriy. 

■SRTcITt, 378^:— 

1. (1) ^ fwrf ^ ^Wr^^FT) fare, 2005t1 

(2) A 1 3T$H 2005 *11^ I 

2. fare, 1962%fW67^, ^rfwr (2) %fflR fanfaftsM W WQ^TT, 37*^:— 


m 


2 A Pif5^ 

A ftPTEIPT fer vjjT^ 
cUeT £pf ^*ld*1 

yfcf?RRTI 

( 1 ) 

( 2 ) 

(3) 

(i) 

oflcp wn SlRlPr^, 1944 ( 1944 18 ) 

£JRT 2 7T2TI TfWR ^5t 



3205 GI/2005 


C1) 
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yAAJn 


to / w ## Rearer tot, ftp# 

3 ftton <# to ^pito 
fttor ^ # toto ton tot t to ftp# 

‘HT^T PfcnjfrT to tom to gR[ fttofto 
fto t, <?# ; 

'ii) (3>) ete ^°T toftor, 1944 ( 1944 ^ 18 ) to srfcfW 

^ 2 # ~m qf^Hif^d to# ^pm wr 

m ^[to to tot wto affotfM to / 

3iw ## ^ ftp# nf rPjfcPtr 

4 RPmh ^ to ^mftcT ftfM ^ m 
Wftcf tolT W t to ftp# PR##} jrfcPjfcr 
to f Wm to srt tomto ton rpit t, | 

^jto ; to /3RPIT 

(^) 3PP ftp#f TO>im UfrPjfM #, ftn<*# Tffi 
^Tftr 3ft? ftpT *R STpjf it# (iii)(<p) eft toft 
tffftfoid #t tom, toft 3T2mr to# 

?rcpr §rt tj to: to to ft tor 

■Rmpjto t I 

iii) M to> toft Ml ^T to# ftto to mtom 
cRRp# PT to# ftftpp to ft wfe 
/ jrfcPjftor; torn# tornpr to# ton cmr ^ 
ft arpt ton tototor ft ft; to / 
w 

(a) ft^PP 3ft gRT #ft to ft to wft 

to# rpt mftot (ft.ft.3iR) to / 3Tsmr 









[>rrn—^P53(ii)] 

W^TWR: arorarcw 


J 



(T[) q#qfftr et>|?Mft?R 3(TO flftqi ftrfftfcs SRI 
un^t 3 ft? mfoi kt?t anffTfer 

3TT^f^P> \J£fl? 3 ft? \JEJT? ?T?zmT t 

* 



(iv) 

Rnfftft SRI ftw ftptwi fftai am?, u'i3 !R t 

#? Wlf ^ ?t ^ 

«ft?i nfti«ia 



1 afftoT, 2005 % ^ ^J? '3F<T f^t 

smrfM 3 % 3JT^^ vjiiq<^ tiacr>y I*?T ^ RRRfe ftf^TR 3tfct ^ 

arj'HR frPt%r ; 

tj?^J ^ 3?t? ^TRft, 3T?^t jnf^f # WW3ft # «ilRa*1 ^ ^ 

3TSUS5H ^ ^RT Rpfa eT, ^T WVft ^ ^ (i) 3ft? ^ (ii) ?SW^ M 3 
f^s? cpr qtMfc^ fr <m \ 'iti VQ 3ft? % tzrrwfrm *rnf 3 l^rf^r ^??r^r t 

aft? Tjfefci fcRf^r ^ ^ am ^ ^em qt^rfemt ^ 10 <re> wwfrm 
* 

t?ht an ?n?>m t aft? 13ft itfti ft ftift *3^ ft 5 ^ ^ ^ 1 

trjjj ^ 3ft? ’ft fft ^?ft 4<*tj<f> ft vjftdlRad Wl<l Jtfft’jfftftl ft 2TT4R 

ftfrftfoft ftr .nan? ft ftp? fftf%d ft*n yff^n, aft? ^ara fts ftt fftrft ?R9pft 
ft^rft ft fftPraw ft ftp? ^nrPfcT fftftrft ft ^ ft w#ra fft?n ^rar t, fftfai aft 
<£t ?rmf$r ^r? ^ anf^r ^ *rc airarr w^pir ; 

a ?^5 ?IS aft? ft fft 3<RI ?n?ft ft ??3 (i) aft? ?35 (ii), ft >3leafed 
ftfftqpt ft ai-jqra ftt supt ft ?ft ftaT fftft ft ft*® ft ^ 

n ft ’jjM ft Pifta ft ftp? ?iftfti fftfft ^ w ft wifftet ft*?tT ’rar t, ft*ft 

arnanrat fftft ftwti???ift ft&ftftift ft fta sftrera ft aifaa> a# 
ftft I 

wg ?j? aft? ft; Rirft, 553 ?n?ft ft ?jg (iii) ft ww ft fta 
ftftsra ft 3 Hft^> ftt w fftft M a>«ift ft ^ ft ^ 








[ ^ft II—3(ii) ] 




(ii) ^2JT” ■q^^Tcr^^t^tSTnicR 3Tf^RFT 
£TRT 2 ^ 7^? (36^>) 3 t, 3jfr 

(iii) fc^” iR-g5T^t3T4t^t3mTcR 3Tf^H eft m\ 

10 ^ (23^) $ t I” 


[3{ftrcj^TTf. 220/2005/ T F>I. IT. 142/25/2005-^.^.1^] 

^R^rr, 

fjmp, srfiRpSTU 4*3TT. 969 Sifts 26-3-1962 Sni^lfwM 7 ^ 1*14*1 OT-vn^^W 

1247(^)^13 8-9-2005^^^1 


^PsfficjgRcE gllMH 

m^R $ 3TTf^ cfTpJ f^TFT STf^xPTF ^0 W 5(53)/2002~t^M 
^ tjtaR ST%3 24 WF&, 2005 SRI SHldlHP<[ SftRI ayflfecf 31^^ 

fSffgprff 3fR \JMS FT f*f*tfi SRI fijl? SIT* STet f*f*SH S5T *S* fcrf^rf^ ftRTI t I '4 <KI 
3Tf®RJEHT 1 3ffe, 2005 * 51^ it t I 3IIS-SR ^ 19 62 * ^ 67 ^ 3 ' lfe ' 
^ fitm STO w s? * m * *f * f^H * 

OTgtlOT: as 3ITS-SR f*SS, 1962 ^ ^ 67 ® SR* S* 5RSTS t 

fure* f*> gss Ptss * stiffs? sn4 ftspr s* af^RjERT ^io W 5(53)/2002-f#^ 
^ gra aft# sn f*ftsTs ft *5* ss ^ra ftss * i after. 2005 * 

gwr fftsr srr # Ss s? s^ftr t ftraft ai^Rjssr fto ^ s(53)/2002- 
TftaTK cil3)<£ 24 ^ppr^, 2005 M£d ^ I 

w smftra fftsr strar t fft ^ aift^HT ft ijcra^t ssftr * MftfM ft 
f%cft W Mfci^ef ^fi?t ^TT I 

7 1 c 5^ 6?T ^6 ^ 



THE GAZETTE OF INDIA; EXTRAORDINARY 



MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 
New Delhi, the 3rd November, 2005 

(INCOME-TAX) 

S.0. 1557(E). —In exercise of the powers conferred by sub-section (1) of Section 
IS '5 of the Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby 
m ikes the following rules further to amend the Income-tax Rules, 1962, namely:— 

1, (1) These rules may be called the Income-tax (23 rd Amendment) 
Rules, 2005. 

(2) They shall be deemed to have come into force with effect from 
the first day of April, 2005. 


2, In the Income-tax Rules, 1962, in rule 67, for sub-rule (2) the 
following shall be substituted, namely:- 



“ 2) The manner of investment referred to in sub-rule (1) shall be in 
; xordance with the following Table, namely:- 





TABLE 

INVESTMENT PATTERN 


Investment 


in Central Government securities as defined in section 2 of the 
Public Debt Act, 1944 (18 of 1944); and/or units of such Mutual 
Funds which have been set up as dedicated funds for investment in 
Government securities and which are regulated by the Securities and 
Exchange Board ofl nd i a,___ 

(a) in Government securities as defined in section 2 of the Public 
Debt Act, 1944 (18 of 1944), created and issued by any State 
Government, and/or units of such mutual funds which have been set 
up as dedicated funds for investment in Government securities and 
which are regulated by the Securities and Exchange Board of India; 
and/or 

(b) in any other negotiable securities the principle whereof and 

interest whereon is fully and unconditionally guaranteed by the 
Central Government or any State Government except those covered 
under (iii)(a) below; _ ____ ___ 


Minimum 
percentage of 
investible 
moneys to be 
invested in 
items 

referred to in 
column (2) _ 

(3) 

Twenty five 
per cent. 


Fifteen per 
cent. 
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(iii) 

(a) in bonds/securities, of a public financial institution or of a 
public sector company or of a public sector bank, which have an 
investment grade rating from at least two credit rating agencies; 
and/or 

(b) Term Deposit Receipts (TDR) up to three years issued by 
public sector banks; and/or 

(c) in Collateral Borrowing and Lending Obligation (CBLO) 
issued by Clearing Corporation of India Limited and approved by 
the Reserve Bank of India 

Thirty per 
cent. 

(iv) 

to be invested in any of the above three categories, as decided by 
their Trustees. 

Thirty per 
cent. 


Provided that any moneys received on the maturity of investments 
made prior to the 1 st day of April, 2005, reduced by obligatory 
outgoings, shall be invested in accordance with the manner of 
investment specified in this sub rule: 

Provided further that the trustees, subject to their assessment of the 
risk-return prospects, may, if they so decide, divide the total portfolio 
referred to in clause (i) and sub-clause (a) of clause (ii) of the said 
Table into tradable and non-tradable categories and upto ten per cent, 
of the said portfolio at the end of the preceding financial year can be 
treated as tradable and may be used for active management: 

Provided also that the tradable portfolio of Government securities 
mentioned in the second proviso shall be marked to the market and the 
mutual funds, which have been set up as dedicated funds for 
investment in Government securities, shall be valued at Net Asset 
Value at the end of the financial year: 

Provided also that irresp 'five of the proportion of investments stated 
in clauses (i) and (ii) o the said Table, exposure of a trust to any 
individual mutual fund which has been set up as a-dedicated fund for 
investment in Government securities, shall not exceed five per cent, of 
its total portfolio at any point of time: 

Provided also that the trustees may invest an amount not exceeding 
five per cent, out of the amount referred to in clause (iii) of the said 
Table in the shares of any company which has an investment grade 
debt rating from at least two credit rating agencies registered under 
sub-section (1A) of section 12 of the Securities and Exchange Board 
of India Act, 1992 (15 of 1992): 
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ovided also that the trustees may invest an amount not exceeding 
e-third out of the amount referred to in clause (iv) of the said Table 
the debt instruments of any company, other than a public sector 
mpany, which has an investment grade rating from at least two 
?dit rating agencies registered under sub-section (1A) of section 12 
the Securities and Exchange Board of India Act, 1992 (15 of 1992) 
d/or in equity linked scheme of mutual funds regulated by 
curities and Exchange Board of India : 

ovided also that in the event of the rating of any instruments 
mtioned in this sub-rule for being rated and their rating falling 
low the investment grade, as certified by at least two credit rating 
encies registered under sub-section (1A) of section 12 of the 
curities and Exchange Board of India Act, 1992 (15 of 1992), then 
2 option of exit from such instruments can be exercised and the 
[eased funds shall be invested in accordance with the manner 
ovided in the Table of this sub-rule: 

ovided also that any amount invested after 31 st March, 2005, but on 
before the date of issue of this notification in accordance with the 
anner of investment in force in this behalf from the 1 st day of April, 
>97 to 31 st March, 2005, shall be deemed to have been invested in 
e manner specified in this sub-rule. 

cplanation The manner of investment specified in this sub-rule 
tall apply to the aggregate amount of investible moneys with the 
nd in the previous year. 

'cplanation 2.- For the purposes of this sub-rule,- 
) the expression “public financial institutions” shall have the 
caning assigned to it in section 4A of the Companies Act, 1956 (1 of 

i) the expression “public sector company” shall have the meaning 
jsigned to it in clause (36 A) of section 2 of the Income-tax Act; and 

ii) the expression “public sector bank” shall have the meaning 
ssigned to it in clause (23D) of section 10 of the Income-tax Act.”. 


P'lotxficationNo 220/200'"T No. 142/25/2005-TPL ] 
PR'* A A S. SAKSENA, Director 

principal rales were published vide Notification No. S .0. 969 dated the 26th March, 1962 winch has been 
o time, the last amendmentbeing S O 1247(E) dated 8-9-2005 
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Explanatory Memorandum 

The Central Government in the Department of Economic Affairs has 
specified by notification no F.5(53)/2002-ECB & PR dated the 24th 
January, 2005, the pattern of investment to be made by recognised 
provident funds, approved superannuation funds and approved 
gratuity funds. The said notification has come into force on the 1 st day 
of April, 2005. Rule 67 of the Income-tax Rules, 1962 contains 
provisions relating to investment of fund moneys in the manner 
specified from time to time by the Department of Economic Affairs. It 
is, therefore, proposed to amend Rule 67 of the Income-tax Rules, 
1962 so as to provide in the said rule the pattern of investment 
notified by notification no F.5(53)/2002-ECB & PR of Department of 
Economic Affairs, with effect from the 1 st April, 2005, being the date 
from which the said notification no. F.5(53)/2002-ECB & PR, dated 
the 24th January, 2005 came into force. 

It is certified that the retrospective operation of this notification 
shall not prejudicially affect the interests of the assessees. 
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